
Event Notice Pursuant to SEC Rule 15c2-12(b)(5)(C) 

Issuer/Obligated Person: 

Issues to which this Report relates: 

Cusip 

Mississippi Higher Education Assistance Corporation 

Series 

605-354-DW6 Senior Series 1999-A1 

605-354-DY2 Senior Series 1999-A3 

605-3 54-DZ9 Subordinate Series 1999-B 1 

605-354-EA3 Senior Series 2000-A1 

605-354-EB1 Subordinate Series 2000-B1 

605-354-EC9 Senior Series 2000-A2 

605-354-ED7 Senior Series 2000-A3 

605-354-EE5 Subordinate Series 2000-B2 

605-354-.EF2 Senior Series 2000-A4 

605-3 54-Ej4 Senior Series 2001.-Al 

605-354-EK1 Senior Series 2003-A1 

605-354-0 _,9 Senior Series 2003-A2 

605-354-EM7 Subordinate Series 2003-B1 

605-354-EN5 Senior Series 2003-A3 

605-354-ER6 Senior Series 2004-A2 

605-354-ES4 Senior Series 2004-A3 

605-354-ET2 Senior Series 2004-A4 

605-354-EX3 Senior Series 2005-A1 

605-354-EY1 Senior Series 2005-A2 

605-354-EU9 Senior Series 2005-A3 

605-354-EV7 Se.nior Series 2005-A4 

605-354-EW5 Senior Series 2005-A5 

605-354-.EZ8 Subordinate Series 2005-B1 

605-354-FA2 Senior Series 2006-A1 

605-354-FB0 Subordinate Series 2006-B1 

605-354-FC8 Senior Series 2006-A2 

Event Reported: Supplement to Indenture 
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Background 

Mississippi Higher Education Assistance Corporation ("MHEAC") is filing this Event Notice with 
respect to the securities listed above, which were issued under an Indenture dated as of July 1, 1999, and 
supplements thereto (the "Indenture"). The securities listed above are referred to herein as the 
"Securities." The trust estate subject to the Indenture is referred to herein as the "Trust Estate." 

Supplemental Indenture 

On or about March 27, 2012, pursuant to the Indenture MHEAC and the trustee executed a supplemental 
indenture dated as of March 15, 2012, (the "March 15, 2012, Supplement"). 

The March 15, 2012, Supplement amends Section 7.5 of the Indenture to read as follows: 

Section 7.5. Enforcement of Pledged Student Loans. The Corporation shall cause to be 
diligently enforced and taken all steps, actions and proceedings reasonably necessary for the 
enforcement of all terms, covenants and conditions of all Pledged Student Loans and agreements 
in connection therewith, including the prompt payment of all principal and interest payments and 
all other amounts due the Corporation or the Trustee thereunder. Except as otherwise provided 
herein, (i) the Corporation shall not permit the release of (and shall not permit the Trustee to 

release) the obligations of any Eligible Borrower under any Pledged Student Loan and shall at all 
times, to the extent permitted by law, cause to be defended, enforced, preserved and protected the 
rights and privileges of the Corporation, the Trustee and the Beneficiaries under or with respect to 
each Pledged Student Loan and the agreements in connection therewith; and (ii) the Corporation 
shall not (and shall not permit the Trustee to) consent or agree to or permit any amendment or 
modification of any Pledged Student Loan or agreement in connection therewith which will in 
any manner materially adversely affect the rights or security of the Beneficiaries. Nothing in this 
Indenture shall be construed to prevent the Corporation from granting a reasonable forbearance to 
an obligor or from settling a default or curing a delinquency on any Pledged Student Loan on 
such terms as shall be permitted by law or from forgiving (and/or agreeing to forgive) principal of 
and accrued and unpaid interest on Pledged Student Loans: (i) to comply with the provisions of 
this Indenture and nonarbitrage certificates executed by the Corporation in connection with the 
initial delivery of any Series of Tax-Exempt Bonds; (ii) pursuant to an Approved Borrower 
Benefit Program; (iii) to the extent that such Student Loan could have otherwise been released 
from the lien of this Indenture; or (iv) if the Corporation shall deliver to the Trustee cash, 
Investment Securities and/or Eligible Loans with an Aggregate Value equal to the principal and 
interest forgiven. Notwithstanding anything contained in this Section or elsewhere in the 
Indenture  to the contrary, the Corporation may affirmatively and permanently  waive all 
contractual, statutory and other legal rights to a special allowance paid pursuant to Subsection  
438(b)(21(I) of the Higher Education Act (20 U.S.C. 1087-1(b)(2)(I)), that is calculated (Ishii!. the 
formula in effect at the time any Pledged Student l.oans or other Student Loans were first made, 
in order to have the 1-month London Inter Bank Offered Rate (LIBOR) for United States dollars 
used in computing Special Allowance Payments as provided in Subsection 438(b)(2)(I)(vii) of the 
Higher Education Act, as added pursuant to the Consolidated Appropriations Act of 2012, Public 
Law No: 112-074, and executing other related documents required by the United States  
Department of Education.  

The March 15, 2012, Supplement was entered into to specifically authorize an election to have the 1- 
month London Inter Bank Offered Rate (LIBOR) for United States dollars used in computing Special 
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Allowance Payments with respect to student loans held as part of the Trust Estate, as provided in 
Subsection 438(b)(2)(I)(vii) of the Higher Education Act, as added pursuant to the Consolidated 

Appropriations Act of 2012, Public Law No: 112-074. 

Copies of press releases issued by Fitch Ratings and Moody's Investors Service are attached for 
informational purposes. The statements in those press releases reflect the views of Fitch Ratings and 
Moody's Investors Service, respectively, and should not be interpreted as statements of MHEAC. 

Disclaimers 

The information contained in this Event Notice has been submitted by MHEAC to report one or more 
events. Nothing contained in this Event Notice is, or should be construed as, a representation by MHEAC 
that: (i) this ifling is required pursuant to the Continuing Disclosure Agreement with respect to the 
Securities; and/or (ii) the information included in this Event Notice constitutes all of the information that 
may be material to a decision to invest in, hold or dispose of any of the Securities, or any other securities 
of MHEAC. General information concerning MHEAC is available at wwvv.esfweb.com/mheac.html.  

Date submitted: April 3, 2012 
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FitchRatings 
FITCH: SAP INDEX CHANGE WILL NOT IMPACT EXISTING 

U.S. FFELP ABS RATINGS 

Fitch Ratings-New York-15 March 2012: Fitch Ratings has received requests by U.S. FFELP 
Student Loan ABS issuers for rating agency confirmation on the SAP index change. Consistent 
with its statements on policies regarding rating confirmations in structured finance transactions 
(Jan. 13, 2009) and student loan confirmations (May 8, 2009), Fitch is treating these requests as 
notifications. 

The recently passed bill H.R. 2055, the consolidated omnibus spending bill, includes a provision 
that changes the index upon which special allowance payments (SAP) are based from 90-day 'AA' 
ifnancial commercial paper rate (CP) to one-month LIBOR (1ML). The change will take effect on 
April 1, 2012. 

In light of this change, Fitch has conducted a study of historical 1ML and CP and concluded that 
the change, in and of itself, will not have an impact on the ratings of existing FFELP ABS 
transactions. 

In the study, Fitch observed that, from 1985 to 2011, the median bond equivalent rates for CP and 
1ML were 5.35% and 5.32%, respectively, while the 99.9 percentiles were 10.27% and 10.13%. In 
terms of the spreads of 3ML - the most commonly used bond index - over CP and 1ML, the 
medians were 0.07% and 0.01%, and the 99.9 percentiles were 1.87% and 2.17%, respectively. 

Fitch is currently in the process of updating its FFELP Student Loan ABS criteria, which will 
incorporate new basis risk assumptions. Consistent with the SAP change itself, the revised 
assumptions, which are expected to be made public at the end of this month, will not have a 
material impact on the existing ratings. 

Contact: 

Mike Dean 
Managing Director 
+1-212-908-0556 
Fitch, Inc. 
One State Street Plaza 
New York, NY 10004 
michael . dean@fitchratings.com  

Cynthia Ullrich 
Senior Director 
+1-212-908 0609 
cynthia.ullrich@fitchratings.com  

Melvin Zhou 
Director 
+1-212-908-0503 
melvin.zhou@fitchratings.com  

Media Relations: Sandro 
sandro.scenga@fitchratings.com . 

Scenga, New York, Tel: +1 212-908-0278, Email: 

Additional information is available at 'www.fitchratings.com'. 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND 



DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY 
FOLLOWING THIS LINK: 
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS.  
RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE 
ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED 
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT 
ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF 
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES 
AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION 

IN ADDITION, 

OF THIS SITE. 



MO ODYS 
INVESTORS SERVICE 

Announcement: Moody's: No negative ratings impact on Mississippi student loan 

trusts from loan pool index change to one-month LIBOR 

Global Credit Research - 28 IViar 2012 

New York, March 28, 2012 — Moody's announced today that student loan index change to one-month LIBOR from three-month 

ifnancial commercial paper (CP), pursuant to the Supplemental Indentures, dated March 15, 2012 and effechte March 27, 2012, 

would not, in and of itself, result in the reduction or withdrawal of the outstanding ratings assigned to student loan bonds (the 

"Bonds") issued by Mississippi Higher Education Assistance Corporation Trusts ("Affected Transactions") at this time 

After the index change, the Depatrment of Education \Atill calculate special allowance payments (SAP) on the basis of a one-

month LIBOR, instead of the CP index used currently. This is credit positive for LIBOR- indexed liabilities because it reduces 

basis risk in that there are fewer sources of potential volatility between the two tenors of one index (three-months versus one-

month) than between two different indices (LIBOR wrsus CP). For treasury-indexed liabilities, the impact is neutral in that the 

change in the index of the loans does not affect the arage basis spread because the aN,erage spread from 1971 to the end of 

2011 between one-month LIBOR and three-month CP has been similar. (See Index Change Is Credit Positke for FFELP Student 

Loan ABS published 9 January 2012) 

The change is being made pursuant to the Consolidated Appropriations Act, 2012, vinich allows holders of federally insured 

student loans under the Federal Family Education Loan Program (FFELP) to permanently change the interest rate index on the 

loans they own to one-month LIBOR from CP, starting on 1 April 2012. 

Senior bonds issued by Mississippi Higher Education Assistance Corporation (1999 Indenture) will remain on review for possible 

downgrade following a watch-listing action on 17 October 2011. That re\Aew was prompted by the negahte excess spread 

generated by the Bonds and the amount of owrcollateralization and cash in the trust accounts not providing the notes with 

sufficient protection against the negatiw excess spread. Furthermore, in the stress cash flow scenario the senior bonds may 

stop receiving principal payment early in the cash lfow which could further decrease parity levels. 

All Bonds issued by Mississippi Higher Education Assistance Corporation (2004 Indenture) will remain on review for possible 

downgrade following a rating action on 12 February 2012. The review was prompted by discovery of an input error that had 

occurred during the previous downgrades of the subordinate bonds on December 5, 2008 from A2 to Caa1. 

Moody's ratings address only the credit risks associated with the transaction. Other non-credit risks haN,e not been addressed, 

but may have signiifcant effect on yield and/or other payments to investors. This press release should not be taken to imply that 

there will be no adverse consequence for investors since in some cases such consequences will not impact the rating. 

AFFECTED -TRANSACTIONS: 

Education Services Foundation 1996-01 

Mississippi Higher Education Assistance Corporation (1999 Indenture) 

Mississippi Higher Education Assistance Corporation (2004 Indenture) 

RA11NG METHODOLOGY 

In rating securitizations backed by student loans originated under the Federal Family Educational Loan Program (FFELP), 

Moody's assesses both the liquidity and credit risk of the transaction. The drivers that affect the performance of a transaction 

include defaults, seNcer guarantee rejection rates, \,oluntary prepayments, basis risk, borrower beneift utilization, and the 

number of borrowers in non-repayment status, such as deferment and forbearance. 

As part of our analysis to understand the risk of the underlying collateral, we examine historical FFELP static pool performance 

data. To the extent that performance data is available from a speciifc issuer, that information is used to anive at our cash lfow 

assumptions for that particular issuer. If an issuer's data are either limited or unavailable, our assumptions are based on FFELP 

perforrnance data receiwd from other participants. Although FFELP loans are a standardized asset, we will assume additional 

volatility in certain assumptions for those issuers that have limited or no data. 

In addition, historical interest rates and spreads are analyzed to evaluate the basis risk between the interest rate to which the 

bonds are indexed and the interest rate to which the FFELP loans are indexed. 

This historical data is used to derive an expected, or most likely, outcome for each variable. These expected defaults, 



prepayments, interest rates, and other assumptions are then stressed in accordance wth the rating categories requested by the 

issuer. Factors that inlfuence the stress levels include the availability of relevant issuer-speciifc performance data, the seasoning 

of the loans, collateral concentrations (school types, loan programs), the financial strength and stability of the servicer, and the 

general economic environment. 

These stressed assumptions are then incorporated into a cash flow model that takes into account the FFELP loan 

characteristics as well as structural (e.g., starting parity, cash lfow waterfall, bond tranching, etc.) and pricing features of the 

transaction. The cash flow model outputs are analyzed to determine whether the transaction as structured by the issuer has 

sufficient credit protection to pay off the bonds by their legal ifnal maturity dates. We also analyze the liquidity risk of the 

transaction given that bon-owers can be in non-repayment status while in school, grace, deferment or forbearance status, and 

the transaction can experience delays in default reimbursement and other payments. 

On November 18, 2009, Moody's updated its methodology to incorporate an additional assessment of the risk posed by slow 

loan repayment rates Wnen analyzing bonds that are backed by FFELP student loans. We haw recently obsened a 

considerable decline in actual repayment rates of securitized FFELP student loan pools across issuers. The irsk posed by slow 

loan repayment rates is most pronounced for transactions with negatiw excess spread, which have become more common in 

the past two years. Under the updated methodology, the cash lfows of the transaction must be sufficient to make full and timely 

payments to investors in a new repayment stress scenario in Mich the combination of wluntary prepayments, defaults, 

forbearance rates, and deferment rates results in a total repayment rate that is considerably lower than our existing stress 

scenarios. 

The rating agency condition for Affected Transactions was assigned in line Wth Moody's existing methodology described above. 

Moody's noted that on January 18th, 2011, it released a Request for Comment, in which Moody's has requested market 

feedback on potential changes to its rating methodology for FFELP securities. 

Further information on Moody's analysis of these transactions is available on www.moodys.com . Methodologies and factors that 

may have been considered in the process of rating this deal can be found in the Rating Methodologies sub-directory on Moody's 

website. 

Please see ratings tab on the issuer/entity page on www.moodys.com  for the last rating action and the rating history. 

Aleksandra Simanovsky 

Associate Analyst 

Structured Finance Group 

Moody's Investors Service, Inc. 

250 Greenwich Street 

New York, NY 10007 

U.S.A. 

JOURNALISTS: 212-553-0376 

SUBSCRIBERS: 212-553-1653 

Barbara A. Lambotte 

VP - Senior Credit Ofifcer 

Structured Finance Group 

JOURNALISTS: 212-553-0376 

SUBSCRIBERS: 212-553-1653 

Releasing Ofifce: 

Moody's Investors Serce, Inc. 

250 Greenwich Street 

New York, NY 10007 

U.S.A. 

JOURNALISTS: 212-553-0376 

SUBSCRIBERS: 212-553-1653 

MOODY'S 
INVESTORS SERVICE 

© 2012 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). AJI rights reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE 

MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 



COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 

PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MN INCLUDE MOODY'S CURRENT 

OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR 

DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET 

ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS 

IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT 

LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND 

MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR 

HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE 

INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND 

DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. 

NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN 

INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES 

MOODY'S PUBLICATIONS 1MTH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR VALL 

MAKE ITS OINN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR 

PURCHASE, HOLDING, OR SALE. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT 

LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, 

FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR 

SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BYANY 

MEANS WHATSOEVER, BYANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. PJI information 

contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the 

possibility of human or mechanical error as well as other factors, however, all information contained herein is provided 

"AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in 

assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, including, when 

appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in every instance 

independently verify or validate information received in the rating process. Under no circumstances shall MOODY'S have 

any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, 

any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any 

of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 

interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, 

consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if 

MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such 

information. The ratings, ifnancial reporting analysis, projections, and other observations, if any, constituting part of the 

information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or 

recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its 

own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS 

OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY 

PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 

MOODY'S IN ANY FORM OR MANNER WHATSOEVER. 

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers 

of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred 

stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services 

rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and 

procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations 

that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have 

also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at 

www.moodys.com  under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder 

Affiliation Policy." 

Any publication into Australia of this document is by MOODYS affiliate, Moody's Investors Service Pty Limited ABN 61 

003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided 



only to "wholesale clients" within the meaning of section 761 G of the Corporations Act 2001. By continuing to access this 

document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a 

representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly 

"retail clients" within the meaning of section 761G of the Corporations Act disseminate this document or its contents to 

2001. 

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. ("MJKK") are 
MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In 

such a case, "MIS" in the foregoing statements shall be deemed to be replaced with "MJKK". MJKK is a wholly-owned 
credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody's Overseas Holdings Inc., 

a wholly-owned subsidiary of MCO. 

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of 

the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to make 
any investment decision based on this credit rating. If in doubt you should contact your financial or other professional 

adviser. 


